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INDEPENDENT AUDITOR’S REPORT
Board of Directors
Livermore-Amador Valley Water Management Agency
Dublin, California
We have audited the accompanying basic financial statements of the Livermore-Amador Valley Water
Management Agency (Agency) as of and for the years ended June 30, 2018 and 2017, and the related notes to the
financial statements, which collectively comprise the Agency’s basic financial statements as listed in the Table of
Contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Agency’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Agency as of June 30, 2018 and 2017, and changes in financial position and cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that Management’s Discussion and
Analysis be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Agency’s basic financial statements. The Introductory Section and Supplemental Information are presented for
purposes of additional analysis and are not a required part of the basic financial statements.
The Supplementary Information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the Supplemental Information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Pleasant Hill, California
November 15, 2018
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
Management’s Discussion & Analysis
June 30, 2018 and 2017
This section presents management’s analysis of the Livermore-Amador Valley Water Management Agency (the
Agency) financial condition and activities as of and for the years ended June 30, 2018 and 2017. Management’s
Discussion and Analysis (MDA) is intended to serve as an introduction to the Agency’s basic financial
statements. The MDA represents management’s examination and analysis of the Agency’s financial condition
and performance.
This information should be read in conjunction with the audited financial statements that follow this section. The
information in the MDA is presented under the following headings:


Organization and Business



Overview of the Financial Statements



Financial Analysis



Request for Information

Organization and Business
Livermore-Amador Valley Water Management Agency (the Agency) is a joint powers agency that was formed in
1974 by a joint exercise of powers agreement between the cities of Pleasanton and Livermore and the Dublin San
Ramon Services District. The Agency has implemented a water quality management program involving
wastewater disposal. The Agency operates an export pump station and pipeline connecting with the East Bay
Dischargers Authority’s system and discharges treated wastewater, through a deep-water outfall, into San Francisco
Bay. The Agency currently has an Amended and Restated Joint Exercise of Powers Agreement dated September
10, 1997, among the members. This agreement, among other things, sets forth capacity limitations and capacity
rights of each member as well as cost-sharing procedures for debt service and fixed operating costs related to
capacity rights and variable operating costs related to actual use of the export facilities.
For additional information, please see the notes to the basic financial statements.
Overview of the Financial Statements
The basic financial statements include a statement of net position, a statement of revenues, expenses, and
changes in net position, a statement of cash flows, and notes to financial statements. The report also contains
other required supplementary information in addition to the basic financial statements.
The Agency’s basic financial statements include:
The statement of net position presents information on the Agency’s assets and liabilities, with the difference
between the two reported as net position. It provides information about the nature and amount of resources and
obligations at year-end.
The statement of revenues, expenses, and changes in net position presents the results of the Agency’s operations
over the course of the fiscal year and information as to how the net position changed during the year.
The statement of cash flows presents changes in cash and cash equivalents resulting from operational, capital and
related financing, and investing activities. This statement summarizes the annual flow of cash receipts and cash
payments, without consideration of the timing of the event giving rise to the obligation or receipt.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
Management’s Discussion & Analysis
June 30, 2018 and 2017
The notes to basic financial statements provide additional information that is essential to a full understanding of
the data provided in the basic financial statements. The notes to basic financial statements can be found on pages
9 to 19 of this report.

Financial Analysis:
Table 1 summarizes net position at June 30, 2018 and 2017, and Table 2 summarizes revenues, expenses and
changes in net position for the years ended June 30, 2018 and 2017. Both tables also include variances from the
prior year.
Table 1
Summary of Net Position
June 30, 2018 and 2017
Assets:
Current assets
Non-current assets
Capital assets,
net of accumulated depreciation
Total assets
Liabilities:
Current liabilities
Long-term debt outstanding
Total Liabilities
Net position:
Invested in capital assets,
net of related debt
Unrestricted
Total net position

2018

2017

Variance

2016

Variance

$ 21,221,982
345,178

$ 17,506,126
337,178

$ 3,715,856
8,000

$ 18,200,745
337,176

$ (694,619)
2

113,274,221
134,841,381

116,550,094
134,393,398

(3,275,873)
447,983

119,363,915
137,901,836

(2,813,821)
(3,508,438)

9,693,923
88,138,721
97,832,644

6,288,089
93,089,245
99,377,334

3,405,834
(4,950,524)
(1,544,690)

6,656,799
97,826,612
104,483,411

(368,710)
(4,737,367)
(5,106,077)

26,105,620
10,903,117
$ 37,008,737

25,059,610
9,956,454
$ 35,016,064

1,046,010
946,663
$ 1,992,673

23,759,467
9,658,960
$ 33,418,427

1,300,143
297,494
$ 1,597,637



The total assets of the Agency increased $0.5 million between 2018 and 2017, which had decreased $3.5
million from 2016. The increase in current assets of $3.7 million is due to a JPA member paying their
contribution for FYE2019 in advance. The increase in current assets is offset by $3.3 million decrease is
capital assets which is primarily due to depreciation (Note 3).



Total liabilities decreased $1.5 million between 2018 and 2017, which had decreased $5.1 million from 2016.
There is an increase in current liabilities of $3.4 million which is primarily due a JPA member paying their
contribution for FYE2019 in advance. The increase in current liabilities is offset by a $4.9 million decrease
in long-term liabilities, which is due to debt payments and amortization of bond issuance premium (Note 5).



Net position overall has increased the last two years as debt is being paid down.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
Management’s Discussion & Analysis
June 30, 2018 and 2017
Table 2
Summary of Revenues, Expenses and Changes in Net Position
Years ended June 30, 2018 and 2017
Operating revenues
Operating expenses
Net operating income (expenses)

2018
$ 11,613,795
6,268,924
5,344,871

2017
$ 11,775,413
6,486,239
5,289,174

Variance
$ (161,618)
(217,315)
55,697

2016
$ 11,405,848
6,220,102
5,185,746

$

Variance
369,565
266,137
103,428

Non operating revenues (expenses)

(3,352,198)

(3,691,537)

339,339

(3,914,201)

222,664

Change in net position

$1,992,673

$1,597,637

$395,036

$1,271,545

$326,092



Operating revenue comes from member agencies to cover operating costs, debt and replacement reserves.
Fiscal year end 2018 revenue decreased slightly due to decrease in funds needed to cover operating costs.



Operating expenses decreased $0.2 million in fiscal year end 2018 after an increase of $0.3 million in the
prior year. The fluctuation in operating expenses is primarily due to energy costs. Energy is over one third
of the operating budget when depreciation is excluded from total operating expenses.



Non-operating revenues (expenses) reflect a net decrease in non-operating expenses over the last two years
primarily due to the decrease in bond interest expense as debt is paid down.

Request for Information
This financial report is designed to provide readers with a general overview of the Livermore-Amador Valley
Water Management Agency’s finances and demonstrate the Agency’s accountability for the monies it manages.
If you have any questions about this report or need additional information, please contact: LAVWMA Agency
Treasurer, 7051 Dublin Blvd., Dublin, CA 94568.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
STATEMENTS OF NET POSITION
JUNE 30, 2018 AND 2017
2018

2017

$21,139,725

$17,324,839

82,257

41,286

ASSETS
Current assets:
Cash and cash equivalents (Note 2B)
Interest receivable
Due from members (Note 4)

140,001

Total current assets

21,221,982

17,506,126

345,178

337,178

113,274,221

116,550,094

113,619,399

116,887,272

134,841,381

134,393,398

Accounts payable

196,542

135,809

Due to members (Note 4)

151,230

313

Advances from members

3,073,559

Interest payable

1,737,552

1,830,084

Current portion of long-term debt (Note 5)

4,535,040

4,321,883

9,693,923

6,288,089

5,505,160

5,920,644

82,633,561

87,168,601

88,138,721

93,089,245

97,832,644

99,377,334

Net investment in capital assets

26,105,620

25,059,610

Unrestricted

10,903,117

9,956,454

$37,008,737

$35,016,064

Non-current assets:
Advances to DSRSD
Capital assets (Note 3):
Depreciable, net of accumulated depreciation
Total non-current assets
Total assets
LIABILITIES
Current liabilities:

Total current liabilities
Long-term liabilities:
Bond issuance premium, net of amortization (Note 5)
Long-term debt less current portion (Note 5)
Total long-term liabilities
Total liabilities
NET POSITION (Note 7)

Total net position

The accompanying notes are an integral part of these financial statements
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

Operating revenues:
Service charges (Note 4)
Service charges - other (Note 4)
Total operating revenues
Operating expenses:
Energy
EBDA O&M costs
Operations agreement
Professional services
Livermore sole use O&M
Miscellaneous
Repairs and maintenance
Depreciation and amortization
Total operating expenses
Operating income
Non-operating revenues (expenses)
Interest income
Bond interest expense
Total non-operating revenues (expenses)
Change in net position
Net position, beginning of year
Net position, end of year

2018

2017

$11,764,975
(151,180)
11,613,795

$11,635,725
139,688
11,775,413

1,051,885
688,911
783,448
203,213
44,278
65,311
54,491
3,377,387
6,268,924

1,296,580
672,704
761,199
139,432
44,910
56,385
147,283
3,367,746
6,486,239

5,344,871

5,289,174

235,625
(3,587,823)
(3,352,198)

106,112
(3,797,649)
(3,691,537)

1,992,673

1,597,637

35,016,064

33,418,427

$37,008,737

$35,016,064

The accompanying notes are an integral part of these financial statements
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

2018
Cash flows from operating activities:
Receipts from customers

14,778,384

Payments to suppliers
Net cash provided (used) by operating activities
Cash flows from capital and related financing activities:
Acquisition of capital assets
Principal paid on long-term debt
Interest paid on long-term debt
Net cash provided (used) by capital and related
financing activities
Cash flows from investing activities:
Interest on cash and investments
Net cash provided (used) by investing activities

(3,746,997)
8,038,661

(101,514)
(4,321,883)

(553,925)
(4,113,964)

(4,095,840)

(4,301,259)

(8,519,237)

(8,969,148)

3,814,886

Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period
Reconciliation of operating income to net cash
provided (used) in operating activities:
Operating income
Adjustments to reconcile operating income to cash flows from
operating activities:
Depreciation and amortization
Changes in certain assets and liabilities:
Decrease in due from members
(Decrease) in advance to members
(Increase) in interest receivable
Decrease in miscellaneous accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in due to members
Increase in advance from members
Net cash provided (used) by operating activities

106,112
106,112
(824,375)

17,324,839

18,149,214

$21,139,725

$17,324,839

$5,344,871

$5,289,174

3,377,387

3,367,746

140,001
(8,000)
(40,971)
60,733
150,917
3,073,559
$12,098,497

The accompanying notes are an integral part of these financial statements
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$11,785,658

(2,679,887)
12,098,497

235,626
235,626

Net increase (decrease) in cash and cash equivalents

2017

(17,015)
27,260
(285,139)
(343,365)
$8,038,661

LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. General
Livermore-Amador Valley Water Management Agency (the Agency) is a joint powers agency that was formed
in 1974 by a joint exercise of powers agreement between the cities of Pleasanton and Livermore and the DublinSan Ramon Services District. The Agency has implemented a water quality management program involving
wastewater disposal. The Agency operates an export pipeline connecting with the East Bay Dischargers
Authority’s system and discharges treated wastewater, through a deep-water outfall, into San Francisco Bay.
The Agency currently has an Amended and Restated Joint Exercise of Powers Agreement dated September 10,
1997, among the members. This agreement, among other things, sets forth capacity limitations and capacity
rights of each member as well as cost-sharing procedures for debt service and fixed operating costs related to
capacity rights and variable operating costs related to actual use of the export facilities.
B. Reporting Entity
The Agency is the only entity included in these financial statements.
C. Fund Accounting
The accounts of the Agency are organized on the basis of funds, each of which is considered a separate
accounting entity. The Agency maintains a proprietary fund that is used to account for the financing of goods
or services provided by the Agency to other governments on a cost-reimbursement basis.
The Agency is a proprietary entity; it uses an enterprise fund format to report its activities for financial
statement purposes. Enterprise funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises, where the intent of the governing body is that the costs and
expenses, including depreciation, of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.
An enterprise fund is used to account for activities similar to those in the private sector, where the proper
matching of revenues and costs is important and the full accrual basis of accounting is required. With this
measurement focus, all assets and all liabilities of the enterprise are recorded in its balance sheet, all revenues
are recognized when earned and all expenses, including depreciation, are recognized when incurred.
D. Basis of Accounting
Records of the Agency are maintained on the accrual basis. Revenues are recognized when earned and
expenses are recognized when incurred.
Operating revenues, such as charges for services, result from exchange transactions associated with the
principal activity of the fund. Exchange transactions are those in which each party receives and gives up
essentially equal values. Non-exchange transactions, in which the Agency gives or receives value without
directly receiving or giving equal value in exchange, include member contributions.
Revenue from member contributions is recognized in the fiscal year in which it is earned. Nonoperating
revenues, such as interest income, result from nonexchange transactions or ancillary activities.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
E. Use of Estimates
The basic financial statements have been prepared in conformity with U.S. generally accepted accounting
principles, and as such, include amounts based on informed estimates and judgments of management with
consideration given to materiality. Actual results could differ from those estimates.
F. Cash and Cash Equivalents
The Agency places certain funds with the State of California’s Local Agency Investment Fund (LAIF). The
Agency is a voluntary participant in LAIF, which is regulated by California Government Code Section 16429
under the oversight of the Treasurer of the State of California and the Pooled Money Investment Board. The
State Treasurer’s office pools these funds with those of other governmental agencies in the state and invests
the cash. The fair value of the Agency’s investment in this pool is reported in the accompanying financial
statements based upon the Agency’s pro-rata share of the fair value provided by LAIF for the entire LAIF
portfolio (in relation to the amortized cost of that portfolio).
The monies held in the pooled investment funds are not subject to categorization by risk category. The
balance available for withdrawal is based on the accounting records maintained by LAIF, which are recorded
on the amortized cost basis. Funds are accessible and transferable to the master account with twenty-four
hours’ notice. Financial statements for LAIF can be obtained from the California State Treasurer’s Office:
State Treasurer’s Office, 915 Capitol Mall, Suite 110, Sacramento, CA 95814.
Cash and investments are used in preparing the statement of cash flows because these assets are highly liquid
and are expended to liquidate liabilities arising during the year.
G. Capital Assets
Capital assets are recorded at cost. Assets with an initial cost of more than $10,000 are capitalized.
Infrastructure assets with an initial cost of more than $25,000 are capitalized. Depreciation of property and
equipment is provided on the straight-line method over the following useful lives:
Pipeline and Export Facility
Pump Station
Intangible
Equipment

50 years
25 years
20 years
5-10 years

H. Bond Issuance Premium
Bond issuance premium is amortized on a straight-line basis over the term of the bond.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Fair Value Measurements
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The Agency categorizes its fair
value measurements within the fair value hierarchy established by generally accepted accounting principles.
The fair value hierarchy categorizes the inputs to valuation techniques used to measure fair value into three
levels based on the extent to which inputs used in measuring fair value are observable in the market.
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 inputs are inputs - other than quoted prices included within level 1 - that are observable for an
asset or liability, either directly or indirectly.
Level 3 inputs are unobservable inputs for an asset or liability.
If the fair value of an asset or liability is measured using inputs from more than one level of the fair value
hierarchy, the measurement is considered to be based on the lowest priority level input that is significant to
the entire measurement.
NOTE 2 – CASH AND INVESTMENTS
A. Policies
California Law generally requires banks and savings and loan institutions to pledge government securities
with a market value of 110% of the Agency’s cash on deposit or first trust deed mortgage notes with a value
of 150% of the deposit as collateral for these deposits. Under California Law this collateral is held in a
separate investment pool by another institution in the Agency’s name and places the Agency ahead of general
creditors of the institution. The Agency has waived collateral requirements for the portion of deposits covered
by federal depository insurance. As of June 30, 2018 and 2017, the Agency’s cash in bank was insured or
collateralized as discussed above.
Cash and investments are recorded at market value.
B. Composition
Cash and cash equivalents consist of the following as of June 30:
2018
Cash in Bank
California Local Agency Investment Fund
Total cash and cash equivalents
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2017

$3,836,875
17,302,850

$211,962
17,112,877

$21,139,725

$17,324,839

LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 2 – CASH AND INVESTMENTS (Continued)
C. Investments Authorized by the California Government Code and the Agency’s Investment Policy
The Agency’s Investment Policy and the California Government Code allow the Agency to invest in the
following provided the credit ratings of the issuers are acceptable to the Agency; and approved percentages
and maturities are not exceeded. The table below also identifies certain provisions of the California
Government Code, or the Agency’s Investment Policy where the Agency’s Investment Policy is more
restrictive.
Limit

Minimum
Rating

Maximum
Maturity

None

None

5 years

Collateralized Certificate of Deposits purchased from banks or savings and loan institutions
as authorized by statute

30%

None

5 years

Negotiable Certificates of Deposit

None

None

5 years

U.S. Treasury Bills, Notes, and Bonds

None

None

5 years

30%

A

5 years

Securities of Government Agencies (e.g., Federal Home Loan Bank, Federal National
Mortgage Association, Federal Home Loan Mortgage Corporation, Student Loan Marketing
Association, Government National Mortgage Association , Federal Farm Credit Bank,
Tennessee Valley Authority)
Medium-Term Corporate Notes

20%

None

N/A

None

None

5 years

Maximum
allowed by
LAIF

None

N/A

Authorized Investment

Mutual Funds (Shares of beneficial interest issued by diversified management companies
who invest in securities authorized by § 53601
Indebtedness issued by LAVWMA or any local agency in California

The State of California Local Agency Investment Fund

D. Local Agency Investment Fund
The Agency is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by
California Government Code Section 16429 under the oversight of the Treasurer of the State of California.
The Agency reports its investment in LAIF at the fair value amount provided by LAIF, which is the same as
the value of the pool share. The balance available for withdrawal is based on the accounting records
maintained by LAIF, which are recorded on an amortized cost basis. Included in LAIF’s investment portfolio
are collateralized mortgage obligations, mortgage-backed securities, other asset-backed securities, loans to
certain state funds, and floating rate securities issued by federal agencies, government-sponsored enterprises,
United States Treasury Notes and Bills, and corporations. At June 30, 2018 and 2017, these investments
matured in an average of 193 and 194 days, respectively.
E. Investment Valuation
The Agency categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure fair value of
the assets. Level 1 inputs are quoted prices in an active market for identical assets; Level 2 inputs are
significant other observable inputs; and Level 3 inputs are significant unobservable inputs.
The Agency's only investment in the Local Agency Investment Fund is exempt from the fair value
measurement hierarchy.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 3 – CAPITAL ASSETS
The following is a summary of changes in capital assets for the year ended June 30, 2018:

Construction in progress
Capital assets being depreciated:
Pipeline
Pump station
Export facility
Intangibles
Total capital assets being depreciated/amortized:
Less:
Accumulated depreciation
Accumulated amortization
Net capital assets being depreciated/amortized

Balance at
June 30, 2016
$50,364
118,236,074
18,194,257
5,767,500
10,000,000
152,248,195
(27,126,706)
(5,757,574)
$119,363,915

Additions

Retirements
($50,364)

$604,289

604,289

(50,364)

(3,064,716)
(303,030)
($2,763,457)

Balance at
June 30, 2017

$118,236,074
18,798,546
5,767,500
10,000,000
152,802,120
(30,191,422)
(6,060,604)

($50,364)

$116,550,094

Additions

$101,514

101,514
(3,074,357)
(303,030)
($3,275,873)

Balance at
June 30, 2018

$118,236,074
18,900,060
5,767,500
10,000,000
152,903,634
(33,265,779)
(6,363,634)
$113,274,221

Depreciation and amortization expense for the Agency for June 30, 2018 and June 30, 2017 was $3,377,387 and
$3,367,746, respectively.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 4 – SERVICE CHARGES TO MEMBERS
Under the terms of the Agency’s Sewer Service Contract with its members, the members pay the Agency a
service charge equal to their share of the actual costs of operating the pipeline. The members are required to
make advance payments to the Agency based on estimated costs. When advance payments are more or less
than actual costs, differences are billed or refunded to the members in accordance with their participation
percentage as specified in the agreement.
The following schedule reconciles the advance payments received from members with the actual costs of
operating the pipeline to determine what is owed to or from the members as of June 30, 2018 and 2017:

Advance payments received from members
City of Livermore
City of Pleasanton
Dublin San Ramon Services District
Total services charges
Advance payments received from members
Interest earned on operating advances
Less advances for:
Debt service
Joint Use replacement
Net available for operations and maintenance
Operations and maintenance expenses:
Power
LAVWMA share of EBDA O&M Costs
Operations agreement
EBDA capacity payment
Professional services
Livermore Sole Use O&M
Miscellaneous
Total operations and maintenance expenses
Amount due to (due from) members, net
Amount due to (due from):
City of Livermore
City of Pleasanton
Dublin San Ramon Services District
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2018

2017

$3,391,877
4,031,683
4,341,415
$11,764,975

$3,347,283
3,980,631
4,307,811
$11,635,725

$11,764,975
22,950

$11,635,725
8,421

(8,006,525)
(400,000)
3,381,400

(8,003,975)
(400,000)
3,240,171

1,051,885
688,911
769,186
411,248
203,213
44,278
61,499
3,230,220

1,296,580
672,704
761,199
411,248
139,432
44,910
53,786
3,379,859

$151,180

($139,688)

$52,662
84,936
13,582
$151,180

($117,743)
313
(22,258)
($139,688)

LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 5 – LONG-TERM DEBT
The following is a summary of changes in general long-term liabilities during the year ended June 30, 2018:
Balance
June 30, 2017
Revenue Bonds
2011 Sewer Revenue Refunding Bonds
2% - 5%, due 8/1/2031
Loans Payable
EBDA Loan payable
3%-6% , due 8/1/2030
Total Long-Term Debt
Plus: Unamortized bond premium
Total Long-Term Debt, net

Retirements

Balance
June 30, 2018

Amount
due within
one year

More than
one year

$86,845,000

$4,050,000

$82,795,000

$4,255,000

$78,540,000

4,645,484

271,883

4,373,601

280,040

4,093,561

91,490,484

4,321,883

87,168,601

4,535,040

82,633,561

5,920,644

415,484

5,505,160

$97,411,128

$4,737,367

$92,673,761

5,505,160
$4,535,040

$88,138,721

The following is a summary of changes in general long-term liabilities during the year ended June 30, 2017:
Amount
Balance
June 30, 2016

Retirements

Balance

due within

More than

June 30, 2017

one year

one year

Revenue Bonds
2011 Sewer Revenue Refunding Bonds
2% - 5%, due 8/1/2031

$90,695,000

$3,850,000

$86,845,000

$4,050,000

$82,795,000

4,909,448

263,964

4,645,484

271,883

4,373,601

95,604,448

4,113,964

91,490,484

4,321,883

87,168,601

6,336,128

415,484

5,920,644

$101,940,576

$4,529,448

$97,411,128

Loans Payable
EBDA Loan payable
3%-6% , due 8/1/2030
Total Long-Term Debt
Plus: Unamortized bond premium
Total Long-Term Debt, net

5,920,644
$4,321,883

$93,089,245

A. 2011 Sewer Revenue Refunding Bonds
The Agency issued $105,345,000 of 2011 Sewer Revenue Refunding Bonds on September 28, 2011. Proceeds
of the issuance were used to refund and retire the Series A Sewer Revenue Bonds and to pay costs of
issuance. Principal payments are due annually beginning August 1, 2012 through August 1, 2031.
Debt service on the 2011 Bonds is repayable from Agency Net Revenues which are defined as Gross
Revenues less Maintenance and Operations costs, excluding in all cases depreciation, replacement and
obsolescence charges or reserves therefore, debt service, amortization of intangibles or other book-keeping
entries of a similar nature, and costs paid out of the Sole-Use, Dual-Use and Joint-Use Replacement Funds.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 5 – LONG-TERM DEBT (Continued)
Member Liens for Repayment of 2011 Bonds: Under an Amended And Restated Sewer Service Contract
dated October 1, 2011, between the Agency and Members, the Members pledge and create, in favor of
LAVWMA and the Trustee for the 2011 Bonds, a lien on the Net Revenues of their respective wastewater
systems (the “Sewer Systems”), to pay to LAVWMA the amounts owed in order for LAVWMA to pay debt
service on the 2011 Bonds. There are three important limitations with respect to this pledge of Net Revenues.
First, this lien is subordinate to the Members’ existing obligations payable from their Net Revenues, as well
as obligations payable from their Net Revenues to be issued in the future by the Members to finance or
refinance improvements to their respective Sewer System. Second, for DSRSD and Pleasanton, “Net
Revenues” are not defined in the Sewer Service Contract to include all of the fees, rates and charges collected
by DSRSD and Pleasanton in connection with their Sewer System; DSRSD and Pleasanton have only pledged
regional service charges as security for their obligation to make the Payments. Third, Pleasanton, in its
capacity as the largest customer of DSRSD’s Sewer System, is only obligated to levy regional charges and
fees established by DSRSD and to transfer the amount collected to DSRSD.
Pursuant to the official statement, each member agency is required to set rates to achieve coverage of 1.1
times debt service.
B. Discharge Rights Capital Buy-In Fee Obligation
On April 26, 2007, the East Bay Dischargers Authority (EBDA) and LAVWMA signed a new Master
Agreement, superseding all previous agreements, which confirms LAVWMA’s ownership of firm capacity
discharge rights of 19.72 MGD (millions of gallons per day) in EBDA’s system, and also requires EBDA to
provide LAVWMA with an additional 21.48 MGD in interruptible discharge rights for a capital buy-in of
$10,000,000. LAVWMA previously had entered into an agreement for additional capacity for a purchase
price of $3,000,000 plus accrued interest. The remaining $7,000,000, plus accrued interest, is payable in
annual installments through 2030. Interest is based on the change in the Consumer Price Index-All Urban
Consumers (CPI-U) for the San Francisco Bay Area. The interest rate includes a floor and ceiling of 3% and
6%, respectively.
C. Debt Service Maturity
At June 30, 2018, future annual repayment requirements for long-term debt were as follows:
For The Year
Ending June 30
2019
2020
2021
2022
2023
2024-2028
2029-2032

Principal
$4,535,040
4,763,441
5,002,094
5,246,007
5,510,187
31,553,573
30,558,259

Interest
$3,880,058
3,653,407
3,415,254
3,165,216
2,902,661
10,584,343
2,757,284

Total
$8,415,098
8,416,848
8,417,348
8,411,223
8,412,848
42,137,916
33,315,543

Total payments due

$87,168,601

$30,358,223

$117,526,824
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 6 – RISK MANAGEMENT
The Agency’s insurance coverage is as follows:
The Agency is exposed to various risks of loss related to torts: theft, damage, and destruction of assets; errors
and omissions; injuries to employees and natural disaster. The Agency joined together with other entities to
form the Special District Risk Management Authority (SDRMA), a public entity risk pool currently operating as
a common risk management and insurance program for member entities. The purpose of SDRMA is to spread
the adverse effects of losses among the member entities and to purchase excess insurance as a group, thereby
reducing its cost. The Agency pays annual premiums to SDRMA for its general, liability, and property damage.
SDRMA is governed by a Board composed of one representative from each member agency. The Board
controls the operations of SDRMA including selection of management and approval of operating budgets,
independent of any influence by member entities.
In addition to the primary insurance types provided for through SDRMA listed above, the Agency also
maintains commercial fidelity bonds, public employee dishonesty and public official bonds to protect against
employee theft or defalcation. Settled claims for SDRMA or commercial fidelity bonds have not exceeded
coverage in any of the past three fiscal years.
The following is a summary of the insurance policies carried by the Agency as of June 30, 2018:

Company Name
Uninsured/underinsured motorists
Auto Liability
Property coverage
Employee dishonesty

Type of Coverage
Each occurrence
Comprehensive liability
Comprehensive liability
Blanket bond

Limits
$750,000
5,000,000
1,000,000,000
500,000

Deductibles
None
$1,000
500
None

Personal liability coverage (board)

Comprehensive liability

500,000

None

General liability

Comprehensive liability

5,000,000

500

Public officials and employee errors

Comprehensive liability

5,000,000

None

Employment practices liability
Employee benefits liability
Boiler and machinery coverage

Comprehensive liability
Comprehensive liability
Comprehensive liability

5,000,000
5,000,000
100,000,000

None
None
None

Claims and judgments, including provision for claims incurred but not reported, are recorded when a loss is
deemed probable of assertion and the amount of the loss is reasonably determinable. As discussed above, the
Agency has coverage for such claims, but it had retained the risk for the deductible or uninsured portion of these
claims.
The Agency’s liability for uninsured claims is limited to general liability claims, as discussed above, and was
estimated to be immaterial. The Agency has not exceeded its insurance coverage limits in any of the last
three years.
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018
NOTE 7 – NET POSITION
Net Position is the excess of all the Agency’s assets over all its liabilities. Net Position is divided into three
categories which are described as follows:


Net investment in capital assets describes the portion of net position that is represented by the
current net book value of the Agency’s capital assets, less the outstanding balance of any debt
issued to finance these assets.



Restricted describes the portion of net position that is restricted as to use by the terms and
conditions of agreements with outside parties, governmental regulations, laws or other restrictions
which the Agency cannot unilaterally alter. These principally include developer fees received for
use on capital projects, debt service requirements, and redevelopment funds restricted to low and
moderate income purposes. The Agency had no restricted net position.



Unrestricted describes the portion of net position that is not restricted to use.

NOTE 8 – CONTINGENT LIABILITIES
The Agency is involved in various claims and litigation arising in the ordinary course of business. Agency
management, based upon the opinion of legal counsel, is of the opinion that the ultimate resolution of such
matters will not have a materially adverse effect on the Agency’s financial position or results of operations.
NOTE 9 – MEMBER EQUITY ALLOCATION
A review of the member equity calculation was conducted and each type of asset is allocated according to
contractually agreed ownership shares. At June 30, 2018, the members’ respective shares of the Agency’s net
position, based on this calculation, are as follows:
Operation &
Maintenance
Net Position:
Total Assets
Total Liabilities
Allocation:
Livermore
Pleasanton
DSRSD
Member Equity:
Livermore
Pleasanton
DSRSD

$2,208,199
1,636,250
$571,949
30.10%
34.95%
34.95%

$172,157
199,896
199,896
$571,949

EBDA
Capacity

2011 Debt
Service*

Joint-Use
Replacement

$3,636,365
4,504,809
($868,444)

$1,752,049
91,627,074
($89,875,025)

18.18%
34.14%
47.68%

27.83%
33.27%
38.90%

($157,883)
(296,487)
(414,074)
($868,444)

($25,011,481)
(29,905,667)
(34,957,878)
($89,875,026)

$121,093,176
64,511
$121,028,665
30.10%
34.95%
34.95%

$36,429,627
42,299,518
42,299,518
$121,028,663

* Note that for debt service, blended allocations are shown above. Actual allocations are below:
Livermore
Pleasanton
DSRSD
Repair (30.46% of total debt)
39.95%
36.71%
23.34%
Expansion (69.54% of total debt)
22.52%
31.77%
45.71%
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Dual-Use
Replacement

Sole-Use
Replacement

$492,080

$5,659,512

$492,080

$5,659,512

TOTAL
$134,841,381
97,832,644
$37,008,737

100.00%
50.00%
50.00%

$5,659,512
$246,040
246,040
$492,080

$5,659,512

$17,091,932
12,543,300
7,373,502
$37,008,734

LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

NOTE 9 – MEMBER EQUITY ALLOCATION (Continued)
At June 30, 2017, the members’ respective share of the Agency’s net position, based on this calculation, is as
follows:
Operation &
Maintenance
Net Position:
Total Assets
Total Liabilities
Allocation:
Livermore
Pleasanton
DSRSD
Member Equity:
Livermore
Pleasanton
DSRSD

$707,980
136,031
$571,949
30.10%
34.95%
34.95%

$172,157
199,896
199,896
$571,949

EBDA
Capacity

2011 Debt
Service*

Joint-Use
Replacement

$3,939,395
4,784,849
($845,454)

$24,842
94,456,363
($94,431,521)

18.18%
34.14%
47.68%

27.83%
33.27%
38.90%

($153,704)
(288,638)
(403,112)
($845,454)

($26,279,516)
(31,421,828)
(36,730,176)
($94,431,520)

$123,323,415
91
$123,323,324
30.10%
34.95%
34.95%

$37,120,321
43,101,502
43,101,502
$123,323,325

* Note that for debt service, blended allocations are shown above. Actual allocations are below:
Livermore
Pleasanton
DSRSD
Repair (30.46% of total debt)
39.95%
36.71%
23.34%
Expansion (69.54% of total debt)
22.52%
31.77%
45.71%
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Dual-Use
Replacement

Sole-Use
Replacement

$494,686

$5,903,080

$494,686

$5,903,080

TOTAL
$134,393,398
99,377,334
$35,016,064

100.00%
50.00%
50.00%

$5,903,080
$247,343
247,343
$494,686

$5,903,080

$16,762,338
11,838,275
6,415,453
$35,016,066
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
SCHEDULE OF SUB FUND ACCOUNT BALANCE SHEETS
JUNE 30, 2018

Maintenance
& Operation
ASSETS
Cash and equivalents
Investments
Interest receivable
Advances to members
Capital assets, net of accumulated
depreciation
Total assets
LIABILITIES
Accounts payable
Due to members
Advances from members
Interest payable
Long-term debt:
Bond issuance premium,
net of amortization
Due within one year

$1,758,508
413,515
8,176
28,000

2,208,199

$1,740,057
5,208
6,784

3,636,365

1,752,049

131,208

1,720,570
1,606,344

280,040

5,505,160
4,255,000

4,093,561

78,540,000

4,504,809

91,627,074

192,231
151,230
1,292,789

1,636,250

NET POSITION
Net investment in capital assets
Unrestricted
Total net position

2011 Debt
Service

$3,636,365

Due in more than one year
Total liabilities

EBDA
Capacity

571,949

(737,236)
(131,208)

(82,795,000)
(7,080,025)

$571,949

($868,444)

($89,875,025)
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Joint-use
Replacement

Repair and Replacement Reserve
Dual-use
Sole-use
Replacement
Replacement

Total

$316,946
14,937,156
59,636
317,178

$12,139
410,257
1,644

$9,225
1,536,714
6,017

$3,836,875
17,302,850
82,257
345,178

105,462,260

68,040

4,107,556

113,274,221

121,093,176

492,080

5,659,512

134,841,381

4,311

196,542
151,230
3,073,559
1,737,552

60,200

5,505,160
4,535,040
82,633,561
64,511

97,832,644

105,462,260
15,566,405

68,040
424,040

4,107,556
1,551,956

26,105,620
10,903,117

$121,028,665

$492,080

$5,659,512

$37,008,737
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LIVERMORE-AMADOR VALLEY WATER MANAGEMENT AGENCY
SCHEDULE OF SUB FUND ACCOUNT ACTIVITY
For the Year Ended June 30, 2018

Maintenance
& Operation
Operating revenues:
Service charges - City of Livermore
Service charges - City of Pleasanton
Service charges - Dublin San Ramon Services District
Service charges other
Total operating revenues

$968,438
1,087,094
890,968
(150,478)
2,796,022

Operating expenses:
Power
LAVWMA share of EBDA O&M
Operations agreement
Professional services
Livermore sole use O&M
Miscellaneous
Total operating expenses and capital outlay
Repairs and maintenance
Total operating expenses
Operating income (loss)

$74,902
140,657
196,441
(752)
411,248

2011 Debt
Service
$2,228,137
2,664,132
3,114,206
50
8,006,525

1,051,885
688,911
769,186
203,213
44,278
61,499
2,818,972

23
23

2,818,972
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(22,950)

Non-operating revenues (expenses)
Depreciation and amortization
Interest income
Bond interest expense
Total non-operating revenues (expenses)

EBDA
Capacity

411,248

8,006,502

(303,030)
22,950
(131,208)
(434,238)

6,609
(3,456,615)
(3,450,006)

(22,990)

4,556,496

571,949

(845,454)

(94,431,521)

$571,949

($868,444)

($89,875,025)

22,950

Changes in net position
Net position beginning of period
Net position end of period

24

Repair and Replacement Reserve
Joint-use
Dual-use
Sole-use
Replacement
Replacement
Replacement
$120,400
139,800
139,800

Total
$3,391,877
4,031,683
4,341,415
(151,180)
11,613,795

400,000

3,356
17,618
54,491
72,109

$93
93

$340
340

93

340

1,051,885
688,911
783,448
203,213
44,278
65,311
2,837,046
54,491
2,891,537

327,891

(93)

(340)

8,722,258

(2,805,095)
182,545

(7,560)
5,047

(261,702)
18,474

(2,622,550)

(2,513)

(243,228)

(3,377,387)
235,625
(3,587,823)
(6,729,585)

(2,294,659)

(2,606)

(243,568)

1,992,673

14,262

123,323,324

494,686

5,903,080

35,016,064

$121,028,665

$492,080

$5,659,512

$37,008,737
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